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Abstract

Stablecoins are a type of cryptocurrency designed to minimize price volatility by pegging their value to a stable
asset, such as fiat currency (e.g., USD), commodities (e.g., gold), or other cryptocurrencies. The primary purpose
of stablecoins is to provide a stable medium of exchange and store of value, making them

suitable for everyday transactions, trading, and financial contracts within the blockchain ecosystem. Thus it’s an
important component in the decentralized finance (DeFi) ecosystem.

In this talk, I will give an overview of the different types of crypto stablecoins, including collateralized and
algorithmic stablecoin.After that, I will show the risks of these stablecoins, mainly from the financial and
technical perspective. At last, [ will use Luna as an example, to show the reason for its collapse and the lessons
learned.
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